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THE FIXAXCUL SITUATION

flic moving force In financial concerns
n ilieo pixrts la t week wna tlw money

iliillitilly ft fact who B occurrence wad
t ily predicted nt the week end Imine

preeedliiR Tlm Important dovol
wru Wall Strout hns not yot-

fullv rtfoRiiizcil It that the trouble was
wholly produced by the locking

up of fund In tho TreoHury IWCBIMH of stir
lownmont revenue ami that tho

nmohtnlki of movomont of money Went

nrtl to move tho crop had little to do with
ho matter Statistics show that for the

lust fow weok the banks In tills city havo
ivoelvcd from the Interior of the country nl
11101 as much money Including gold from
th Klondike Ac ns they havo split thvro
Thn surpltu Government revenues are In
iTcawtl ciutoms payment entirely Vo are
now importing at a remendou rato not only
luturic but Iron and uteri nnd ruw ma-

iirtaM of every kind for u In our ulioptt-

ind fartorlrt tho fundamental ria on for
lie porfttlon Mnc the high prlcm
Ailliii here for nil sorts of cointnoiliticH

compiiciHl with prieos abroad These Im-

rii mid licnco tho Uuvormnunt receipt
if enlarged ciiKtoim dutlM will doubt
uin si e at the present or even at n greater
rxie until Is nonm Hlackenlng In do
nieMio eonctiniplliii and if that Hlacken
leg there Is yet not tint NliglitPxt sign
TIll hut Inevitable reflection is
lint efforts Hiich ns those now talked of

to nlloviuto the money stringency will b
without avail We nfl confronted with an-
Miiiinntlc eonditlon not a tenijiornry pinch
in nmncy anti condition ran only IH-

Jelmngcil In an wonnotnlo way that K by a
lull III prieiH or by a decrease of buying
power In tlili country V nhall In
nil probability Import gold tho coming
week even though it may bt brought over
nt a IOHH for effect In Wall Street Tim
Sivretary of the Treasury will endeavor
to lncreao thn amount of tiovirnment de-

posits In tho banks and force additional
hank circulation and ho about to pay In
Jv nco tho Interest on the Government

bonds due Oct 1 This sort of thing may
help matters for a little time hut not for

long while the Treasury goes en
tbtorblng public money at the ruby of
over 11000000 a day and the reasons for
believing that only moderate relief any-
way can be afforded by such Treasury
action n has IMHTI Indicated nro now very
well understood III the financial com-

munity
bank clearings and all trustworthy

tourcffl of Information IndlcatH that the
demand for money for general purposes
throughout the country Is now gieater
than ever before known The Imrvost-

fea on la undoubtedly much delayed and-
if the Western demand for money for crop
moving roust really yet be met In ad-

dition to the Treasury drain th financial
situation will certainly be a little thick
What are known as the great Interests and

big men are however all pulling to
nether In an endeavor to make thugs go as
asilyasposfiblo If there was not tliU unity
if effort and if there was anything like

un organized party conducting operatIons
for the decline In Wall Street the Stock
Kxchango would be tho Hcene of Homo
excitement In the next few weeks As It U

the judgment cannot ho avoided that the
hank In tliU city will have nil that they
can do to look after their loans In the
Immediate future Finally the spectacle
presented by certain banking institutions
that have swollen their loons to the legal
limit by advances to speculators appealing
to the Secretary of I lie Treasury for relief
while making Mimll If any effort to reduce
Jin volume of speculative credit that they

fmve created must strongly appeal to all
observers possessing a sens of humor A

reduction of hank loans has of course
ostensibly taken place hut it in well known
that this reduction is by no means what It
KMHS to be A large share of loans
railed by the banks have been immediately
renewed by companies anti entered
in many Instance for the account of the

Institution upon the books of the
satin banks calling the loans TruM com-
panies tire bothered with no reserve limit
url subject to small inspection and super
vision and as their transactions do not
Inure at all III bank state

eni their operations are virtually secret
dangers such n condition have been

Mtie and again adverted to here and are
lonowipod by no ono more vigorously
hart by hankers themselves in private

conversation Apparently however there
no willed remedial effort until tioimi

great disaster arouse thin public mind
The duiiirbanco In Wall Street d

i lie high rates for money was
what accentuated perhaps by the general
frost which spread over the corn belt on
Thursday and Friday nights Probably
half nf the countrys corn crop Is now out

r linnnx way mid It may prove that the
lamage dono to what remalnK has Injured
i nlality morn than it haw Its quantity
I I very difficult to discover at such times
linv much real damage boon dune
nit the grain market is not unduly excited

ned the general Impression is that the
mi Mt has not Hiffered greatly Every
m knows tho corn crop met Old

and wet weather during August when It
should have hind dry air nnd hot sun nnd
tat the entire condition attending its

planting anti maturing have Ixvn far from
ideal The bumper com crop Indeed seems
a matter of big acreage rather than growth
Instances of widespread destruction of-

trn by frosts arc rare but
the adversities that the crop

h had to contend with It must l o con
xldered as exceedingly poxsiblo that If

lie cold weather contlnuen In the corn bull
Mirough the month there will bo a smaller
vield and a much poorer quality of the
Mapln than Is now imagined Tho effect

f Injury to the quality of the corn IK of
course to keep a larger proportion of it
upon tho farm than would normally Iw
the casn

Rather less was heard during the week
than previously of a Missouri PaclflcSt
Paul alliance rot so muoh because tho

was declared officially to bo an
trafJlc arrangement but because

i pool In Pacific was obviously
lightening kfld The strength
ville and Nashville and kindred stocks re
flnted ti general conviction that como

of a coming together of Southern roads
was being planned In the course of
tho lyouisvllle and stock
acquire the advantage of a guaranteed-
rate of dividend somewhat above that
paid at present The elevation of St Paul
common to the rank of a 7 per cent divi

payer with an extra dividend of 1

for tlm year thrown In was on the
a surprine The superb physical eon

litlon large cash surplus and strong
on of the property from whatever point-

If view considered worst nil thoroughly
appreciated hut the Street hardly believed
that tho si Paul management was up to-
uch a departure from Its post oonservn-
itn Tho stock at Its present price
rtty well out of the speculative

It IM high to speculate in soul
iTo Sri many good observers op-
lolly in sympathy with tho market whu

k that the took Is too high anyway
iiap M letter way of putting It U that
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these critics assert that St Paul nt 190 Is
either too high or that Northwest common-
at 23 is too low 8t Paul shows earnings
after alt deductions of 128 per cent on both
clawtes of stock while Northwest similarly
shows 16S per cent on both clause of
stock and Northwest has a lower capitali-
zation per tulle than St Paul It is argued
therefore that them should bo a difference-
of bvtwoon Vti anti 170 a sharo In the price
of the common stocks of these properties-
yet the market difference Is much lew

The announcement was made on Thurs-
day by thin Baltimore nnd Ohio director
of an issue of t23noo000 now stock and
of 117000000 old htuck previously unis
sued for the purpose chlelly of com-
pleting improvement in thou property
This means n Rift of about 4 per in
rights to tIe present holder of Haltlmore
and Ohio common and preferred shares
hence thin recent siren nth of the market
for these shares which haul ben oomminty
laid at tho door of a supposed purchase
of a controlling interest In the Heading
Hallway The addition to its already
enormous and recently increased capi-
talization by the nnd Ohio for
a purpose as stated brings up again the

question of the propriety
of the Issue of stocks nnd lx mls In great
quantity by u railroad company to pay for
new equipment anti betterments while
the company Is distributing good round
dividends upon Its common share The
aeuteneM of the question Is chiefly felt
of course when applied to a now corpora-
tion fresh from a receivership whose
common shares mire what common hares
usually nn after a rganlzatlon
of the chief arguments of thoia who
maintain that prices have not outrun values
upontho Now York Stock Kxchango In the
last slx years is that the railroad proper-
ties of tlu land have Urn so improved
by money H ont them In this period
that they am worth ill amid moro
than they nr now soiling for Obviously
tho force of this pleading Is weakened
If It can bo demoiiMrated that the money
swm upcm these projxrties only In
small measure comparatively of earn-
ings and that it is represented today
by debit liabilities in the of inonwed
capitalization Tho various railroad of
the country differ widely In their jioliiies
In this regard some Increasing their capital
Recount but little lor Improvements and
others very much and strictly
according to human natuie It is the com-

panies that could best afford to Increase
ni pit id nnd dividends nt ih Mime time
that have dotty so the least A determina-
tion of the facts In this matter un inquiry
as to whether lh present prices t railway
nnd ix shares do tin more
represent a fair share of thu increased gen

of the whole iie
most Important problem Unit the private In-

vestor can set himself solve jut now It
Is u problem that convict be solved exactly
hut one In wIdth the arrival at probabilities
must A preliminary step would
IH naturally a note of the In the
quantity of pecuritlex on thy list of the
New York Stock Kxchange since September
1896 and a calculation nf the selling value
of the listed then and imvr
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H9 Broadway New York
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Surpus and Undivided Profits
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Allows Interest on Daly Balances

nihject to check through th New York Clearing House or pay-

able at sight aol on Crt tlcites of Deposit
Acts as Irustee Keceiver Committee Kxecutor Guardiin

Administrator Assignee Registrar Trio fer and Fiscal Agent
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Ull11 AM II IKfll Vrri-
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CAPITAL 5150000000
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Outoftown Itorns collected anti credited at par Froo of
Exchange Interest Allowed on Daily Balances
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DIRECTORS

George W Yotmj President
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Rotert A GrannUs William B Leeds
G G Haven Jr Charlton T L wb
Charles R Richard A McCurdy

Robert
Charles M Pull
Mortimer L Sehlll
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Cornelius Vanderbilt

COLONIAL TRUST COMPANY-
St Paul Building 222 Broadway New York
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Transacts a General Trust and Banking Business

Allows Interest on Dally Balances
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Emu d D
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